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Current Trends 


According to figures released by the Federal Home Loan Bank Board (FHLBB), a person buying a 
$40,000 home today would pay roughly $112,816 when the interest has been compounded. The 
figure is based on the current average home mortgage rate of 11 percent interest over a 30-year 
period and assumes a 25 percent downpayment. 


The Chicago Title Insurance Company predicts that more and more American families will turn to 
mobile home living as the median sales price of new single-family homes rises above $60,000. One 
industry source predicts that one out of every five new single-family housing units sold in 1985 will be a 
mobile home. Mobile homes accounted for about 80 percent of all new homes priced below $35,000 in 
1978. 


Homeowners are protecting their housing investments as never before, says a spokesperson for the 
U.S. League of Savings Associations (LSA). Noting that such investments have become 
increasingly important because of the high rate of inflation, the LSA spokesperson said that 


mortgage loan delinquencies, at a ratio of 0.63 percent, are the lowest since the organization 
started keeping records in i953. A loan is considered delinquent if payment has not been made 
within 60 days of the due date. 


According to a recent survey by the U.S. Department of Agriculture, wages of hired farm workers 
continue to rise on the average, and so do their fringe benefits. The survey found that hired workers were 
paid an average of $3.23 an hour, a 9.9 percent increase over the $2.94 paid a year earlier. About 45 
percent of the 1.81 million hired farm workers receive some type of benefit in addition to wages. 
compared to 43 percent a year ago. Housing was the most common fringe benefit, going to 15 percent of 
the workers. 


The Federal Home Loan Mortgage Corporation (FHLMC) reports that interest rates on home 
mortgages continue to rise. The FHLMC said the average yield on the $64.9 million of mortgages it 
purchased in mid-September climbed to a record 11.574 percent from 11.485 percent a week 
earlier. Meanwhile, the Federal Home Loan Bank Board (FHLBB) predicts that mortgage interest 
rates could go as high as 14 percent as a result of the Federal Reserve System’s credit-tightening 
move. The U.S. League of Savings Associations, the primary source of the Nation’s mortgage 
loans, has predicted that mortgage interest rates could top 12 percent by early 1980. 


**The Nation’s 26,000 private foundations aren’t any longer the philanthropic cornucopias they were just 
a few years ago,”’ according to the Wall Street Journal. ‘‘Though they have managed to mantain a level 
of grants averaging slightly more than $2 billion annually in recent years, foundations have seen the 
value of their largess badly eroded by the decline in the worth of the dollar,’* the paper said. This means, 
the Journal said, harder times for those seeking foundation heip as other sources of funuy disappear. 





HUD Acts to Protect Section 8 Costs 


HUD has announced revisions in the regulations of the Section 8 New Construction program in a 
concerted effort to contain the rising cost of the program. Assistant Secretary Lawrence B. Simons said 
the reguiations were revised to accomplish the objective of cost containment, but not to the detriment of 
the people served by the program. He said that HUD ‘‘is committed to provide housing for people 
without access to decent housing.’* He said that HUD currently commits an estimated $4.5 billion each 
year for all assisted housing to support more than three million units serving about nine million 
low-income people. 


Noting that this represents slightly less than one percent of the annual Federal outlay, Simon said, **No 
one can, therefore, claim that housing absorbs a disproportionately large share of Federal resources. Still 
we are concerned with the cost. The changes wiil give the Department better cost controls.’’ 


Under the revised regulations, there will be a limit on development costs as well as the traditional Fair 
Market Rent limitation. Proposed amenities will be limited to those generally provided in unassisted 
housing of modest design in the market area. Other changes in the regulations include: improvement in 
processing procedures to improve efficiency and quality; a 10 percent limitation on the leasing of 
assisted units to ineligible families, without prior HUD approval; and changes in the contract provisions. 


Landrieu Backs Move by Federal Reserve Board 


Actions by the Federal Reserve Board (FRB) to tighten fiscal and monetary policy in order to wring out 


inflation were ‘‘bold, necessary and proper,’’ HUD Secretary Moon Landrieu told members of the 
Mortgage Bankers Association of America (MBAA). 


Speaking at the annual MBAA convention in Chicago, Landrieu said the Federal Government’s tightening 
actions *‘will have some serious effects throughout the economy.”’ If we are to fight inflation, we must 
have some shrinkage of economic activity within this country, he added. 


Promising that housing will not be asked to shoulder an undue burden in the battle against inflation, the 
HUD Secretary said: ‘‘We are continuing to make available funds for the secondary market resources to 
support single-family and multifamily housing to the maximum extent possible.’’ 


Landrieu lauded President Carter’s effort to date in revitalizing America’s communities and said: *‘The 
challenge that faced this administration nearly three years ago was to revitalize, rebuild and rejuvenate 
our communities, to help make them, once again, flourishing centers of commerce, industry, culture 
and employment. . . to help make them attractive centers in which people could live and work with 
pride.” 


HUD to Assist Local Government Financial Management 


HUD kas selected five organizations to show local governments how to better manage their finances 
under its Financial Management Capacity Sharing Program (FMCSP). Grant awards of $40,000 each 
will go to the League of California Cities, the Pennsylvania Department of Community Affairs, the 
Virginia Municipal League, the Southeast Georgia Area Planning and Development Commission and 
the Consortium for Public Administration Field Services (Carnegie-Melion University, the University 
of West Virginia and the University of Pittsburgh). 


Designed as an *‘intrastate network’’ effort to demonstrate that a public sector organization can help 
improve local Government financial management skills through direct technical assistance with a State, 
the program attracted 57 applicants representing statewide and sub-state organizations. 


The FMCSP, geared to meet the needs of local government decisionmakers, makes available technical 
assistance and materials through conferences, workshops, newsletters, publications, a resource center 
and consultations. 





DAP Announces Design Arts Recognition Program 


The Design Arts Program (DAP) of the National Endowment for the Arts will sponsor an annual 
recognition program to capitalize on a $23 million investment in small seed grants that it has awarded 
since 1966. The Design Arts Program was formerly known as the Architecture, Planning and Design 
Program. 


The 1979 program will consider any grant awarded by the DAP between 1966 and 1978 in architecture, 
landscape architecture, urban planning and design, interior, industrial, graphic or fashion design. 
Winners will be announced in the Spring of 1980. Entries must be received by December 3. For 
additional information contact Dori Jacobson, National Endowment for the Arts, 2401 E Street. 
N.W., Washington, D.C. 20506 (202/223-5767). 


andrieu Vows Strong Support for Labor Standards 


HUD Secretary Moon Landrieu, speaking at the 60th Annual Convention of the Building and 
Construction Trades in San Diego, has said that the Davis-Bacon Act must not be weakened. The Act 
provides that employers must pay prevailing local wages to workers on Government assisted 
construction projects. 


Secretary Landrieu said that ‘‘HUD has returned $4 million to more than 4,000 underpaid workers on 
its projects in the last two years.’’ He said that ‘‘more contractors have been debarred by HUD for 
willful violations of labor standards than in any previous period of time.’’ He promised to continue the 
support of labor standards during his tenure at the agency. 


Citing findings of a HUD Task Force on Housing Costs that direct labor costs of housing have 
substantially decreased in the last four decades, Secretary Landrieu rebutted charges that the Davis- 
Bacon Act has forced the cost of labor unjustifiably high in communities. ‘“Today, the labor share of 
direct construction costs is only 16 percent, roughly half of what it was 40 years ago,”* he said, 
‘*because of increased productivity and greater use of industrialized methods. ’’ 


FHA Hikes Interest Rates on Mobile Homes 

Secretary Moon Landrieu has announced that the maximum allowable interest rates on Federal Housing 
Administration (FHA) insured loans for mobile homes and for home improvements went into effect in 
mid-October. 

The new interest rate ceilings are: 

@ Property improvement loans, from 12 percent to 13 percent; 

@ Mobile home loans, from 12.5 percent to 13.5 percent; and 

@ Combination (both mobile home and lot) and mobile home lot loans, from 11.5 percent to 12 percent. 
Landrieu said the increases were necessary to keep the market for federally insured loans competitive 
with the private market cost of money. “‘It is an inescapable reality that when the general cost of 


borrowing increases, the cost of federally insured borrowing must also increase,"’ he said. **Our action 
helps assure that federally insured borrowing will remain available to the public,’ he added. 


Most Americans Like Their Homes 


Eighty-two percent of Americans approve of the quality of their r -sidences, according to a 1977 national 
survey by HUD and the Bureau of the Census. Three-fourths of all households, however, reported one 
or more bothersome neighborhood conditions. Only five percent wanted to move because of the 
conditions such as noise, traffic, poor street lighting and crime. 





FYI 


National Savings and Loan League (NSLL). . . Equal Employment Seminar. . . Los Angeles, CA., 
November 29-30, 1979. Details: NSLL, 1101-15th Street, N.W., Washington, D.C. 20005 (202/331- 
0270). 


Architectural Record Seminars. . . Building Re-Use: Managing Costs, Codes and Design. . . San 
Antonio, Texas, November 12-13, 1979. Details: Architectural Record, McGraw-Hill, inc., 1221 
Avenue of the Americas, New York, N.Y., 10020 (212/997-3088). 


National Corporation for Housing Partnerships (NCHP). . . Seminars on How to Improve Your 
Sales Management and Operational Sales Techniques in the Marketing of New Homes. . . Tampa, 
Fla., November 13, 1979. Details: Edwin Stoll, NCHP, 1133-15th Street, N.W., Washington, D.C. 
20005 (202/857-5700). 


National Leased Housing Association (NLHA). . . Seminar on the New Section 8 
Regulations. . . New York City, November 2; Chicago, November 7; Los Angeles, November 9. 
Details: Janet S. Charlton, NLHA, 1800 M Street, N.W., Washington, D.C. 20036 (202/785-8888). 


Publications Available 


A Mutual Concern: Older Americans and the Criminal Justice System. . . contains facts about crime 
and the elderly; examines older Americans’ interaction with the criminal justice system from various 
perspectives. Available (single copies free) from the National Criminal Justice Reference Service, 
GIP Program, Box 6000, Rockville, Md., 20850. 


Center for Building Technology: A Perspective-1979. . . presents an overview of the Center’s research 
accomplishments and ongoing projects; outlines the three-fold mission of the Center. Available for 
$1.40 from Superintendent of Documents, Government Printing Office, Washington, D.C. 20402. 
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